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To enhance licensees’ knowledge on the subject
of anti-money laundering and counter-terrorist
financing (“AML"), we will provide useful information

and updates about AML in the “AML Corner”.
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o comply with the requirements in the Anti-Money Laundering and

Counter-Terrorist Financing Ordinance, licensees are obligated to
conduct due diligence on their clients. If the client is a corporation,
licensees must identify the customer’s ownership and control structure
and take reasonable measures to identify the beneficial owner’s
identity to know who the beneficial owner is. The beneficial owner
in relation to a corporation is an individual who owns or controls,
directly or indirectly, more than 25% of the issued share capital or
voting rights, or who exercises ultimate control over the management
of the corporation, or, if the corporation is acting on behalf of another
person, means the other person.

Licensees are required to collect the following information from
the customer which is a corporation, including: full name of
the corporation; date and place of incorporation; registration or
incorporation number; address of the registered office in the place of
incorporation; name(s) of the current director(s); name(s) of the current
shareholder(s); and names of all beneficial owners.

For corporations incorporated in Hong Kong under the Companies
Ordinance, licensees should verify such information by conducting a
search at the Companies Registry and obtain the company search report
and other image records of documents of the company filed at the
Companies Registry.

For a corporation incorporated outside Hong Kong, to verify the
corporation, licensees should obtain from the customer about a
company search report issued by the company registry in the place
of incorporation, or a similar or comparable document to a company
search report; or a certificate of incumbency or equivalent issued by
the registered agent in the place of incorporation or a copy thereof
certified by a professional third party in the relevant jurisdiction; or any
other written evidence issued by the government or an official authority
in the place of incorporation.

For companies with multiple layers in their ownership structures,
whether incorporated in or outside Hong Kong, the intermediate
layers of the companies should all be identified. The manner in which
this information is collected should be determined by licensees, for
example, obtaining a director’s declaration annexing an ownership
chart describing the intermediate layers (should at least include the
company name and place of incorporation). Furthermore, licensees
should also use appropriate methods (as described above) to verify the
information at each intermediate layer of the companies.

Licensees must keep copies of the above documents for their record
keeping, please refer to the practice circular (No. 23-01 (CR)) issued by
the EAA for more details.



