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Adjustments to Stamp Duty Arrangements
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he EAAissued a Letter to Licensees on 27 October 2023 regarding the
Tadjustments to the stamp duty arrangements for residential properties
from the announcement made by the Chief Executive in his 2023 Policy
Address.

In view of the prevailing market conditions, the Government has decided
to make adjustments to the demand-side management measures for
residential properties with effect from 25 October 2023.

The adjustments included: shortening the applicable period of Special
Stamp Duty (“SSD"”) from three years to two years; reducing the
applicable rate of Buyer's Stamp Duty (“BSD”) and Ad Valorem Stamp
Duty (“AVD"); and announcing a suspension mechanism of stamp duty
for eligible incoming talents’ purchase of residential property.

Licensees should advise their clients accordingly with respect to the latest
stamp duty arrangements and must not provide inaccurate or misleading
information to their clients. Otherwise, they may be subject to disciplinary
action by the EAA.

Licensees should also invite their clients to seek legal advice on their
liability for payment of stamp duty, if necessary, before proceeding with
the execution of the provisional agreement for sale and purchase.

Licensees should read the Letter to Licensees at the EAA's website
(Licensees Corner > Letter to Licensees > 27-10-2023).
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