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In Horizons, we will answer questions commonly asked by licensees.
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Apart from the name of the first purchaser who purchased
a unit/units in a building, what other information can be
found in the deed of mutual covenant of a building?

A deed of mutual covenant (“DMC") is a private contractual
agreement among all the co-owners, the building manager and
also the developer of a building. It defines the rights, interests and
obligations of these parties. In general, a DMC comes into effect
on the date of execution by the developer and the purchaser of
the first unit of the building and is binding on other subsequent
purchasers.

Ownership in a multi-storey building is generally expressed in
terms of undivided shares. When an owner purchases a flat in
a multi-storey building, he is not only entitled to the exclusive
possession of his flat, but also jointly owns the common parts of
the building with other flat owners of the same building.

To facilitate management of a building and to effectively define
the rights and obligations of the parties concerned, the parts
which are designated as common areas in the building and the
undivided shares of various parts of the building are set out
clearly in the DMC of the building.

Moreover, the share of the management fees that each owner of
a flat is liable to pay is determined on the basis of the undivided
shares owned by him and is set out in the DMC under most
circumstances.

Hence, generally speaking, the name of the first purchaser, the
allocation of undivided shares, the parts which are designated as
common areas in the building and the proportion of management

fees that each flat owner of the building should bear could be
found in the DMC.
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