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Integrity in Focus
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Arranging for a purchaser to sign a PASP with the property price left blank
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Licensees must not arrange for clients to enter into a provisional
agreement for sale and purchase ( “PASP” ) with important terms left
blank. Otherwise, they may be subject to disciplinary action by the EAA.

Incident
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A salesperson introduced a property to a prospective purchaser. After
the inspection, the purchaser was willing to purchase the property at
a price of not more than $11,500,000. The salesperson then arranged
for the purchaser to sign on a PASP with the property price left blank
and told the purchaser that he could persuade the vendor to sell
the property for $11,500,000. The purchaser then gave a cheque of
$200,000 as the deposit to the salesperson.

A few days later, the salesperson informed the purchaser that the
vendor would only sell the property at the price of $12,000,000. The
purchaser did not accept the price and asked the salesperson to return

the cheque to him but in vain.

Later, the purchaser found
out that the salesperson
actually filled in the
amount of $12,000,000 as
the property price in the
PASP without seeking his
consent. The purchaser
finally dishonoured the
cheque and lodged a
complaint with the EAA.
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The EAA Disciplinary Committee was of the view that the salesperson was in
breach of Practice Circular (No.13-06(CR)) by arranging for the purchaser to
sign a PASP with essential terms of the transaction left blank. In addition, by
filling in the property price in the PASP without the purchaser’s consent, the
salesperson was in breach of paragraph 3.4.1 of the Code of Ethics, which
stipulates: “estate agents and salespersons, in engaging and accepting an
appointment as an agent, should protect and promote the interests of their
clients, carry out the instructions of their clients in accordance with the estate
agency agreement and act in an impartial and just manner to all parties
involved in the transaction” .

Having considered the nature and gravity of the case, and the disciplinary
record of the estate agent, the Committee, with regard to the two breaches,
decided to reprimand the salesperson, impose a fine of $10,000 and
suspend his licence for 28 days. A condition was also attached to his licence
requiring him to obtain 24 CPD points in 24 months by participating in
courses/seminars of “Compliance and Effective Management” .
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President of Society of Hong

Kong Real Estate Agents Ltd.

According to the Estate Agents Ordinance and the Code of Ethics promulgated
by the EAA, estate agents and salespersons, in engaging and accepting an
appointment as an agent, should protect and promote the interests of their clients,
carry out the instructions of their clients in accordance with the estate agency
agreement and act in an impartial and just manner to all parties involved in the
transaction. The property price must not be left blank in the PASP and must not be
amended before seeking the client’s consent.

17





