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Possible Risks Arising from Purchasing and Selling of Properties by
Way of Transfer of Company Shares
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In response to the Govemment’s ——f
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introduction of some measures | i y B
to curb the overheated property =~ #ll &l o -
market, some property market
players have been considering
purchasing or selling properties
by way of transfer of company
shares, in an attempt to
make savings in payment of
stamp duties. However, it is
inappropriate and highly risky
for the estate agency trade
practitioners to arrange for
their clients to enter into agreements for sale and purchase of
shares of limited companies without legal advice. In order to remind
practitioners of the possible risks arising from purchasing and
selling of properties by way of transfer of company shares, the EAA
organised two CPD seminars on the subject, including a Chinese
session on 14 March 2017 and an English session on 8 June 2017.

At these seminars, Mr Wilson Cheng, representative of the
Association of Chartered Certified Accountants, was invited
to explain to the participants the meaning of purchasing and
selling of properties by way of transfer of company shares and
the taxation and financial arrangements relating to transfer of
company shares. Also, Mr Cheng drew licensees’ attention to the
possible risks arising from purchasing and selling of properties by
way of transfer of company shares. These seminars were very well
received by over 540 licensees and many licensees commented
that the seminar was very informative.
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