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Financial Statements

Statement of Profit or Loss and Other
Comprehensive Income
For the year ended 31 March 2015
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2015 2014
Ft &£ ATt BT
Notes HK$ HK$
WA Income
fe BR & Licence fees 5 72,580,410 74,381,155
EZH B Examination fees 6 5,903,150 5,854,900
B A Interest income 1,283,002 766,009
79,766,562 81,002,064
Z Expenditure
1% A0 B & Auditor’s remuneration 65,000 65,000
NEING Business trips — 5,471
NBHRERX Community education expenses 1,040,387 1,266,174
B AEREERAN I H Complaints, investigation and
disciplinary proceedings expenses 111,056 142,948
PERIBERE R E X CEPA scheme expenses 15,465 7,735
e Depreciation 1,477,559 1,358,302
EMBEERERBAER Equipment maintenance and
communication expenses 1,080,908 1,024,877
HMENREFES L Estate agent card expenses 111,710 123,280
IR & Insurance 1,176,641 1,106,160
HYE  BMEREREERE Loss on disposal of property, plant
and equipment - 1,027
AEEE M Motor vehicle operating expenses (VA WAK] 152,396
i NEDSEEL 1T Office accommodation and related
expenses 2,330,152 2,100,226
KEHERS -t RIEF Operating lease rentals in respect
of land and buildings 7,756,070 7,791,762
o & Postage 370,024 331,719
EN il B 32 B Printing and stationery 457,367 442,609
HERBKER Professional service fees 677,200 1,567,200
ANEBERNELEE Public relations and liaison 51,167 48,783
SELRES Publicity and advertising AVAI] 377,500
8 TR A Staff costs
— e RER — wages, salaries and
allowances 46,564,362 44,606,874
— BRIl 1 AR & — contributions to mandatory
provident fund scheme 1,351,152 1,157,668
EARGE Service fees for examinations 4,007,500 3,724,457
FIEE R X Training activity expenses 599,615 586,728
Hif X Other expenses YA WAAA 603,943
70,013,672 68,592,839
FREHREMEEWEMEE  Surplus and total comprehensive
income for the year 9,752,890 12,409,225
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At 31 March 2015

FERBEE Non-current assets
M - BIMRERE Property, plant and equipment 8
BEWE M ERMEZ  Deposit paid for acquisition of
EfEE property, plant and equipment 8
REEE Current assets
FEWBR X - RN RIE K& Debtors, prepayments and
e deposits
EHEFER Time deposits 9
RITEB LIRS Bank balances and cash 9
RENEE Current liabilities
FERBR R R EETIE B Creditors and accruals
B WA Deferred income 10
B U e AR R 3R 3R IR Licence application fees received 1
MEEEFE Net current assets

mEERMDEE

Total assets less current liabilities

o

Reserves

HNEI0NE1228 2 BB HREK 2015
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by:

William LEUNG Wing-cheung

Chairman
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2014
AT
HK$

2,187,392 3,186,589

2,385,487 1,390,887

4,572,879 4,577,476

2,882,186 2,447,255
76,154,121 =
(kyacyyaATAN 701,498,008

AU XY 203,945,263

8,938,743 8,948,933
54,731,226 52,339,819
4,023,931 3,744,137

67,693,900 65,032,889
(PARYVAIANN 138,912,374
(xR A 143,489,850

(xR A 143,489,850

The financial statements on pages 101 to 122 were approved
and authorised for issue by the Members of the Estate Agents
Authority on 25 August 2015 and are signed on their behalf

Ruby HON
Chief Executive Officer
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HREEHR Statement of Movements in Reserves
B E2015F3A3IBIEFE For the year ended 31 March 2015
% 7 =
PHEf#E BEBEEE RERE et
Litigation Capital
equalisation project Cumulative
reserve fund fund Total
BT BT BT BT
HK$ HK$ HK$ HK$
MR2013F 4 A1 H At 1 April 2013 9,750,000 76,480,708 44,849,917 131,080,625
FRRH Surplus for the year — — 12409225 12,409,225
B 5 FA T3 17 56 4 0 1 Transfer from litigation
equalisation reserve (9,750,000] — 9,750,000 —
ERFEFERBEEES Transfer to capital project
fund — 18,994,155  (18,994,155) =
M2014F3 318 &k At 31 March 2014 and
20144 H1H 1 April 2014 — 95,474,863 48,014,987 143,489,850
FANRER Surplus for the year — — 9,752,890 9,752,890
ERFZFELRBEEES Transfer to capital project
fund — 8,758,307 (8,758,307) =
20153 H31H At 31 March 2015 — 104,233,170 49,009,570 153,242,740

R ERESAANEEE RN
FETRERELFZESHEL LF -
Sk A BT £ 52 B E RE AT S| BUAY SR AARK
K-BEERBFEMNRAERERET
BRRAEFAGEREE S HFR
HEREEEFRBEERERE -

BEREEETAANAXNEREESE
PZENERBEREKRAN EEREF
eHNEERERETEENEAZER
HRES AAEAHBESBRX
HERMEME -

M2015F3A31H EXRABEBRES &
HBPEFELEIEHRAIREEE KAN
N = H) FXIE 98,048,170 7T (20144 -

AN,

89,289,863/ L) °
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The litigation equalisation reserve caters for the cost of
litigation arising from some of the Estate Agents Authority’s
decisions being appealed to the Appeal Panel or challenged
in court. A transfer will be made from the cumulative fund to
the litigation equalisation reserve or from the litigation
equalisation reserve to the cumulative fund at the discretion
of the Estate Agents Authority ("EAA").

Capital project fund caters for the cost of capital projects, as
approved by the EAA. Transfers will be made from the
cumulative fund to the capital project fund or from the capital
project fund to the cumulative fund at the discretion of the
EAA.

Capital project fund balance at 31 March 2015 included an
amount of HK$98,048,170 (2014: HK$89,289,863] which
represents funds for the possible acquisition of permanent
office accommodation in future.
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BERERXR Statement of Cash Flows
B E2015F3A3TBIEFE For the year ended 31 March 2015
2015 2014
BT BT
HK$ HK$
EEEH OPERATING ACTIVITIES
FRN AR Surplus for the year 9,752,890 12,409,225
MRS EEL R Adjustments for:
FLE WA Interest income (1,283,002) (766,009)
e Depreciation 1,477,559 1,358,302
THEYE BUAREIEE Loss on disposal of property, plant

and equipment

1,027

LEBEECEHAI cEEHEMRE  Operating cash flows before
movements in working capital

9,947,447 13,002,545

JEUBRFX ~ AN I Rk ® (Increase) decrease in debtors,

(3% 0) Rk prepayments and deposits (298,656) 374,056

FEMBEERKRIESTTEE O )0 (Decrease) increase in creditors and

accruals (10,190) 910,355
IEZE U A E 40 CRl ) Increase (decrease) in deferred income 2,391,407 (683,753)
B Ui B2 R B 5E B I A 0 O 4>) Increase (decrease) in licence

applications received 279,794 (477,327)
LIBEEMEHRESFE NET CASH FROM OPERATING

ACTIVITIES 12,309,802 13,125,876
BREEY INVESTING ACTIVITIES
FETEHEX Placement of time deposits (76,154,121) —
BEWME SMERE Purchase of property, plant and

equipment (478,362) (1,256,577)
BEME BMEREZ Deposit paid for acquisition of property,

A &0 plant and equipment (994,600) (1,390,887)
2 F A Interest received 1,146,727 747,069
BRREZIHAKE Redemption on held-to-maturity

investment 2,029,742
REEES(FMA)MEEREEFHE NET CASH (USED IN) FROM INVESTING

ACTIVITIES (76,480,356) 129,347
BekBeEEMORLD) NET (DECREASE) INCREASE IN CASH

by PR AND CASH EQUIVALENTS (64,170,554) 13,255,223

FUNRERREEEYD CASH AND CASH EQUIVALENTS AT
THE BEGINNING OF THE YEAR 201,498,008 188,242,785
FRNBEERREEFEEYD CASH AND CASH EQUIVALENTS AT
THE END OF THE YEAR 137,327,454 201,498,008
RekReSEWERDIT: ANALYSIS OF BALANCES OF CASH
AND CASH EQUIVALENTS:
RITHEKRERS Bank balances and cash KyARYYNATAN 001,498,008
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Notes to the Financial Statements
For the year ended 31 March 2015
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EHERENZEERST B
XEMBEKE REBHER
BERB EERMNEMBEEK
FTELEEWBARTBETERK
BRAMAPLLEIE -

AP BHRERABITZS] > MAETT
REREERMNINEER -

RAFE EERBERERUAT
HEEGITMAGRMI(ER
M5S£ RIMERT had kg

AR HEmEERFEI09
F12HRRBEAEFERFE 275,
CEHEN)

Amendments to HKFRS 10,
HKFRS 12 and HKAS 27

BB EAEIR (BETA)
Amendments to HKAS 32

BB ERFI65 (IBFTA)
Amendments to HKAS 36

BB EAEI9HR (BETA)
Amendments to HKAS 39

BE(BEEMEHREREZES)
—REE 215
HK(IFRIC)-Int 21
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General

The EAA was established with the principal functions of
promoting integrity and competence of estate agents
and issuing estate agents’ licences under the Estate
Agents Ordinance dated 29 May 1997 (date of
enactment). The address of the registered office and
principal place of business of the EAA is 48th Floor,
Hopewell Centre, Queen’s Road East, Hong Kong.

The financial statements are presented in Hong Kong
dollars, which is the same as the functional currency of
the EAA.

Application of New and Revised Hong
Kong Financial Reporting Standards
(“HKFRSs”)

The EAA has applied the following amendments to
HKFRSs and interpretation issued by the Hong Kong
Institute of Certified Public Accountants (the "HKICPA”)
for the first time in the current year.

REE®
Investment Entities

TMEENTRAEBIAH

Offsetting Financial Assets and Financial Liabilities

eMEENKODERE IHEE
Recoverable Amount Disclosures for Non-Financial
Assets

TETAZERREDEHEZEE
Novation of Derivatives and Continuation of Hedge
Accounting

BE

Levies
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FERF]I REET2E 2. Application of New and Revised Hong
i & 2 Al o) Kong Financial Reporting Standards
[ HKFRSS"] (Continued)

RAFEERERANEEEAVERS The application of the amendments to HKFRSs and
ERZ BT R2EHMEHRERTD interpretation in the current year has had no material
FEneB R SmEcHE effect on the amounts reported and/or disclosures set
BRI MEKERNTE - out in the financial statements.
EERWKRIEEFERA T E BM The EAA has not early applied the following new and
BEHRARERFT MEERI(CE revised HKFRSs that have been issued but are not yet
BB HmEERD effective.
BBV BHEERFE IR TETAS
HKFRS ¢ Financial Instruments®
BB EERFE 145 EERELER,
HKERS 14 Requlatory Deferral Accounts®
BB S LERIF 1555 RKEBEFPEAHBBA®
HKFRS 15 Revenue from Contracts with Customers®
B G EAZE 15K (BFTAN) Rt E°
Amendments to HKAS 1 Disclosure Initiative®
BB ERF165 K FE 38R BEMERBHNTESHE

(BET )

Amendments to HKAS 16 and HKAS 38 Clarification of Acceptable Methods of Depreciation and
Amortisation®

EE G ERFE 165 MFELIHR B¥ EEUEEY
(17T A)

Amendments to HKAS 16 and HKAS 41 Agriculture: Bearer Plant®

HFEgsERFE 195 BT A) FERMNETE - EEHK

Amendments to HKAS 19 Defined Benefit Plans: Employees Contributions'

HE gt ERE 275 BRI A) BY B HmR 2 EmE

Amendments to HKAS 27 Equity Method in Separate Financial Statements®

B BHREERNEI0H K REFHHEBMESAECREZLHANBEEL S TR’
FE gt ERIE 285 (B A)

Amendments to HKFRS 10 and Sale or Contribution of Assets between an Investor and
HKAS 28 its Associate or Joint Venture®

ERUBRELENEI05 - F125% REER  RREAEH°

KEE G ERIE 285 (BETA)
Amendments to HKFRS 10, HKFRS 12 Investment Entities: Applying the Consolidation

and HKAS 28 Exception®
BB mEERIE 5% (BFTA) WERRZERSENGHE
Amendments to HKFRS 11 Accounting for Acquisition of Interests in Joint

Operations®
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BB EREER (BETA)
Amendments to HKFRSs

BB EREER (BETA)
Amendments to HKFRSs

BB EREER (BETA)
Amendments to HKFRSs

M2014F7R1B k2B AR 2 5T M AR -
2 R4 F7TRA 1Rz EMABRZ ST R AR
D EBIIME LR SN o
M2016F1 A1 B 2% FRIA 2 S5 IR AR -
M2016F1 A1 B2 &FB 2 &M FETBR
REM -
> R2M7TF1AIHR BRI SRR EK -
¢ R2018F 1A 1Bz &FAB S R AER -

EERRIEMEANET REERT
CEEMBGRERN CBERE
tEH G YRR T e H
EERNEENMTBIREKE
REE -
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ZE& 2

Application of New and Revised Hong
Kong Financial Reporting Standards
[ HKFRSS”] (Continued)

2010 = 20126 8 1 & 7 B 75 o o5 22 Al 2 F R BAOE?
Annual Improvements to HKFRSs 2010-2012 Cycle®

20ME2013FERABTRMBRE LN 2 FREUHE'
Annual Improvements to HKFRSs 2011-2013 Cycle'

2012E 2014 B EF B W d 2R 2 FREBE®
Annual Improvements to HKFRSs 2012-2014 Cycle®

Effective for accounting periods beginning on or after 1 July 2014.

Effective for accounting periods beginning on or after 1 July 2014 with
limited exceptions.
Effective for accounting periods beginning on or after 1 January 2016.

Effective for first annual financial statements beginning on or after 1
January 2016.
Effective for accounting periods beginning on or after 1 January 2017.

Effective for accounting periods beginning on or after 1 January 2018.

The EAA is in the process of assessing the potential
impact and anticipates that the application of the new
and revised HKFRSs will have no material impact on the
results and the financial position of the EAA.
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Significant Accounting Policies

The financial statements have been prepared under the
historical cost basis and in accordance with Hong Kong
Financial Reporting Standards issued by the HKICPA
and the Estate Agents Ordinance. The significant
accounting policies adopted are as follows:

Revenue recognition

Income from issuing licences is recognised on a
straight-line basis over the life of the licence.

Income from examinations is recognised on the date of
the examination.

Interest income from a financial asset is recognised
when it is probable that economic benefits will flow into
the EAA and the amount of income can be measured
reliably. Interest income is accrued on a time basis, by
reference to the principal outstanding and at the
effective interest rate applicable, which is the rate that
exactly discounts the estimated future cash receipts
through the expected life of the financial asset to that
asset’s net carrying amount on initial recognition.

Property, plant and equipment

Property, plant and equipment are stated in the
statement of financial position at cost less subsequent
accumulated depreciation and subsequent accumulated
impairment losses, if any.

Depreciation is recognised so as to write off the cost of
items of property, plant and equipment less their
residual values over their estimated useful lives, using
the straight-line method. The estimated useful lives,
residual values and deprecation method are reviewed at
the end of each reporting period, with the effect of any
changes in estimate accounted for on a prospective
basis.

Estate Agents Authority Annual Report 2014/15
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Significant Accounting Policies (continued)

An item of property, plant and equipment is
derecognised upon disposal or when no future economic
benefits are expected to arise from the continued use of
the asset. Any gain or loss arising on the disposal or
retirement of an item of property, plant and equipment
is determined as the difference between the sales
proceeds and the carrying amount of the asset and is
recognised in profit or loss.

Impairment of tangible assets

At the end of the reporting period, the EAA reviews the
carrying amounts of its tangible assets to determine
whether there is any indication that those assets have
suffered an impairment loss. If any such indication
exists, the recoverable amount of the asset is estimated
in order to determine the extent of the impairment loss,
if any. When it is not possible to estimate the recoverable
amount of an individual asset, the EAA estimates the
recoverable amount of the cash-generating unit to which
the asset belongs. Where a reasonable and consistent
basis of allocation can be identified, corporate assets
are also allocated to individual cash-generating units, or
otherwise they are allocated to the smallest group of
cash-generating units for which a reasonable and
consistent allocation basis can be identified.

Recoverable amount is the higher of fair value less costs
to sell and value in use. In assessing value in use, the
estimated future cash flows are discounted to their
present value using a pre-tax discount rate that reflects
current market assessments of the time value of money
and the risks specific to the asset for which the
estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or a cash-
generating unit) is estimated to be less than its carrying
amount, the carrying amount of the asset (or a cash-
generating unit) is reduced to its recoverable amount.
An impairment loss is recognised immediately in profit
or loss.

Where an impairment loss subsequently reverses, the
carrying amount of the asset is increased to the revised
estimate of its recoverable amount, but so that the
increased carrying amount does not exceed the carrying
amount that would have been determined had no
impairment loss been recognised for the asset (or a
cash-generating unit) in prior years. A reversal of an
impairment loss is recognised as income immediately.
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Significant Accounting Policies (continued)

Financial instruments

Financial assets and financial liabilities are recognised
on the statement of financial position when the EAA
becomes a party to the contractual provisions of the
instrument. Financial assets and financial liabilities are
initially measured at fair value. Transaction costs that
are directly attributable to the acquisition or issue of
financial assets and financial liabilities are added to or
deducted from the fair value of the financial assets or
financial liabilities, as appropriate, on initial recognition.

Financial assets

The EAA’s financial assets are classified as loan and
receivables. The classification depends on the nature
and purpose of the financial assets and is determined at
the time of initial recognition. All regular way purchases
or sales of financial assets are recognised and
derecognised on a trade date basis. Regular way
purchases or sales are purchases or sales of financial
assets that require delivery of assets within the time
frame established by regulation or convention in the
marketplace.

Effective interest method

The effective interest method is a method of calculating
the amortised cost of a financial asset and of allocating
interest income over the relevant period. The effective
interest rate is the rate that exactly discounts estimated
future cash receipts (including all fees and points paid
or received that form an integral part of the effective
interest rate, transaction costs and other premiums or
discounts] through the expected life of the financial
asset, or, where appropriate, a shorter period to the net
carrying amount on initial recognition.

Interest income is recognised on an effective interest
basis.

Loans and receivables

Loans and receivables are non-derivative financial
assets with fixed or determinable payments that are not
quoted in an active market. Subsequent to initial
recognition, loans and receivables (including debtors,
time deposits and bank balances) are carried at
amortised cost using the effective interest method, less
any impairment losses (see accounting policy on
impairment on financial assets below).

Estate Agents Authority Annual Report 2014/15
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Significant Accounting Policies (continued)

Impairment of financial assets

Financial assets are assessed for indicators of
impairment at the end of the reporting period. Financial
assets are considered to be impaired where there is
objective evidence that, as a result of one or more events
that occurred after the initial recognition of the financial
asset, the estimated future cash flows of the financial
assets have been affected.

Objective evidence of impairment could include:

e significant financial difficulty of the issuer or
counterparty; or

e breach of contract, such as default or delinquency
in interest or principal payments; or

e it becoming probable that the borrower will enter
bankruptcy or financial re-organisation; or

e disappearance of an active market for that financial
asset because of financial difficulties.

For certain categories of financial asset, such as
debtors, assets that are assessed not to be impaired
individually are, subsequently, assessed for impairment
on a collective basis. Objective evidence of impairment
for a portfolio of receivables could include the EAA’s
past experience of collecting payments, an increase in
the number of delayed payments in the portfolio past the
average credit period, and observable changes in local
economic conditions that correlate with default on
receivables.

For financial assets carried at amortised cost, the
amount of the impairment loss recognised is the
difference between the asset’s carrying amount and the
present value of the estimated future cash flows
discounted at the financial asset’s original effective
interest rate.

The carrying amount of the financial asset is reduced by
the impairment loss directly for all financial assets with
the exception of debtors, where the carrying amount is
reduced through the use of an allowance account. When
a debtor is considered uncollectible, it is written off
against the allowance account. Subsequent recoveries
of amounts previously written off are credited to profit or
loss.
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Significant Accounting Policies (continued)

For financial assets measured at amortised cost, If, in a
subsequent period, the amount of impairment loss
decreases and the decrease can be related objectively to
an event occurring after the impairment losses was
recognised, the previously recognised impairment loss
is reversed through profit or loss to the extent that the
carrying amount of the asset at the date the impairment
is reversed does not exceed what the amortised cost
would have been had the impairment not been
recognised.

Financial liabilities

Financial liabilities are classified in accordance with the
substance of the contractual arrangements entered into
and the definition of a financial liability.

Effective interest method

The effective interest method is a method of calculating
the amortised cost of a financial liability and of allocating
interest expense over the relevant period. The effective
interest rate is the rate that exactly discounts estimated
future cash payments (including all fees and points paid
on received that form an integral part of the effective
interest rate, transaction costs and other premiums or
discounts] through the expected life of the financial
liability, or, where appropriate, a shorter period to the
net carrying amount on initial recognition.

Financial liabilities

Financial liabilities (including creditors and accruals)
are subsequently measured at amortised cost, using the
effective interest method.

Derecognition

The EAA derecognises a financial asset only when the
contractual rights to the cash flows from the asset
expire, or when it transfers the financial asset and
substantially all the risks and rewards of ownership of
the asset to another entity. If the EAA neither transfers
nor retains substantially all the risks and rewards of
ownership and continues to control the transferred
asset, the EAA continues to recognise the asset to the
extent of its continuing involvement and recognises an
associated liability. If the EAA retains substantially all
the risks and rewards of ownership of a transferred
financial asset, the EAA continues to recognise the
financial asset and also recognises a collateralised
borrowing for the proceeds received.
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Significant Accounting Policies (continued)

On derecognition of a financial asset in its entirety, the
difference between the asset’s carrying amount and the
sum of the consideration received and receivable and
the cumulative gain or loss that had been recognised in
other comprehensive income is recognised in profit or
loss.

The EAA derecognises financial liabilities when, and only
when, the EAA’s obligations are discharged, cancelled
or expire. The difference between the carrying amount
of the financial Lliability derecognised and the
consideration paid and payable is recognised in profit or
loss.

Leasing

Operating lease payments are recognised as an expense
on a straight-line basis over the lease term, except
where another systematic basis is more representative
of the time pattern in which economic benefits from the
leased asset are consumed.

In the event that lease incentives are received to enter
into operating leases, such incentives are recognised as
a liability. The aggregate benefit of incentives is
recognised as a reduction of rental expense on a
straight-line basis over the lease term, except where
another systematic basis is more representative of the
time pattern in which economic benefits from the leased
asset are consumed.

Employee benefits

Employee leave entitlements
Employee entitlements to annual leave are recognised
when they accrue to employees.

A provision is made for the estimated liability for annual
leave as a result of services rendered by employees up
to the end of the reporting period.

Employee benefits — provident fund obligations

The EAA operates a mandatory provident fund scheme
("MPF scheme”) in Hong Kong. The assets of the MPF
scheme are held in a separate trustee-administered
fund. Both the EAA and the employees are required to
contribute 5% of the employee’s relevant income up to a
maximum of HK$1,500 (2014: HK$1,250) per employee
per month. The EAA’s contributions to the MPF scheme
are expensed as incurred.
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Critical Accounting Judgment and Key
Sources of Estimation Uncertainty

In the process of applying the EAA’s accounting policies,
which are described in note 3, management had made
the following judgments that have the most significant
effect on the amounts recognised in the financial
statements.

Allowances for bad and doubtful debts of
debtors

Debtors are measured at initial recognition at fair value,
and are subsequently measured at amortised cost using
the effective interest method. Appropriate allowances
for estimated irrecoverable amounts are recognised in
the statement of comprehensive income when there is
objective evidence that the asset is impaired.

In determining individual allowances, the EAA has
considered that detailed procedures have been in place
to monitor this risk. In determining whether allowance
for bad and doubtful debts is required, the EAA takes
into consideration the aging status, the likelihood of
collection and the estimated discounted future cash
flows. Specific allowance is made for debtors that are
unlikely to be collected. If the financial conditions of
these debtors were to deteriorate, resulting in an
impairment of their ability to make payments,
allowances may be required.
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5. BHRE 5. Licence Fees
2015 2014
T B IT
HK$ HK$
FRER B AU A Total licence fees 72,580,410 74,381,155
6. ZHE 6. Examination Fee
2015 2014
B JT BT
HK$ HK$

WERENLEXBEEKRES  Estate agents and salespersons

qualifying examinations 5,854,900
7. BiE 7. Taxation
BIBCRIEIEOI)E87IE  BEB B The EAA is exempt from Hong Kong Profits Tax under
ERDHANBENEH - section 87 of the Inland Revenue Ordinance.

WEREEER 2014/155F®
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8. Y% - -BMEHME B 8. Property, Plant and Equipment/Deposit
BEYX smMEkERFELZ Paid for Acquisition of Property, Plant
EfNEZEE and Equipment

HEYERE RE BRREE B a%
Leasehold Motor Furniture and
improvements vehicles fixtures Equipment Total
BT BT Vo BT BT
HK$ HK$ HK$ HK$ HK$

R s cosT

201354 A1 H At 1 April 2013 4,210,236 557,264 1,759,189 9,875,232 16,401,921

nE Additions 355,217 — 52,990 848,370 1,256,577

! Disposals - — (36,485) (252,463) (288,948)

201443 A31H At 31 March 2014 4,565,453 557,264 1,775,694 10,471,139 17,369,550

RE Additions = = 14,450 463,912 478,362

i 58 Disposals — — (22,237) (37,084) (59,321)

201543 A31H At 31 March 2015 4,565,453 557,264 1,767,907 10,897,967 17,788,591

e DEPRECIATION

MR2013F4 A1 H At 1 April 2013 3,682,403 255,610 1,578,428 7,596,139 13,112,580

FREE Provided for the year 298,675 163,102 53,534 842,991 1,358,302

it 85 Eliminated on disposals — — (36,485) (251,436) (287,921

201453 A318 At 31 March 2014 3,981,078 418,712 1,595,477 8,187,694 14,182,961

FRNEE Provided for the year 369,079 136,796 54,583 917,101 1,477,559

2 Eliminated on disposals — — (22,237) (37,084) (59,321)

M201543 A31H At 31 March 2015 4,350,157 555,508 1,627,823 9,067,711 15,601,199

IR H (B NET BOOK VALUES

201543 A31H At 31 March 2015 215,296 1,756 140,084 1,830,256 2,187,392

201443 A31H At 31 March 2014 584,375 138,552 180,217 2,283,445 3,186,589

WE B RRETEDRER
AAERFHAERERATEEX

i 325 L A

Depreciation is recognised so as to write off the cost of
items of property, plant and equipment over their
estimated useful lives, using the straight-line method, at
the following rates per annum:
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Property, Plant and Equipment/Deposit
Paid for Acquisition of Property, Plant
and Equipment (continued)

Leasehold 20% or over the period of
improvements the lease term if it is less
than 5 years
Motor vehicles 30%
Furniture and fixtures 20%
Equipment 20% to 30%

During the year, the EAA paid a deposit amounting to
HK$994,600 for the development of an integrated
management information system. The total
consideration for the system was HK$5,866,587 and the
total deposit paid at the end of the reporting period
amounted to HK$2,385,487 (2014: HK$1,390,887).

Bank Balances and Cash and Time
Deposits

Bank balances and cash comprise cash held by the EAA
and short-term bank deposits with a maturity of 90 to 92
days (2014: 90 to 92 days) at prevailing market interest
rates ranging from 0.01% to 1.00% per annum (2014: 0.01%
to 0.58% per annum).

Time deposits comprise six-month bank deposits with a
maturity of 181 to 185 days (2014: Nil] at prevailing
market interest rates ranging from 0.50% to 0.70% per
annum (2014: Nil).

The EAA considers that the carrying amounts of these
assets approximate their fair values.
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10. IEE WXL A 10. Deferred Income
JRAEU A T FE iﬁg%ﬁﬁﬁjﬁgﬁ =] Deferred income represents licence fees received from
WHBRZIERE  REERW estate agents for a validity period, which are deferred
WA TER B R AEIRIE R IR according to the EAA’s income recognition policy.

M. WEREBFERIE 11. Licence Application Fees Received
ZEFIENIEENREERBR These represent amounts paid by estate agents applying
R —HER2RIE HERA for the licences which were still being processed but not
E%EIE’\\%# HDFERIER - yet approved at the end of the reporting period.

12. EARFAIE 12. Capital Commitments

2015 2014
B TT B TT
HK$ HK$

MEBEWH BV ARMEZ  Capital expenditure in respect of

BARRX

EREERETLD

BRI ERETHHRERT
&

the acquisition of property, plant
and equipment:

— authorized but not contracted
for in the financial
statements

— contracted but not provided in
the financial statements
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13.

14.

REHERIE

REER EEREEAEFZ
TAMEE 2 i EHE - RN
Mz AREEHEREBEAER
T

13.

Operating Lease Commitments

At the end of the reporting period, the EAA had
commitments for future minimum lease payments
under non-cancellable operating leases in respect of
rented premises which fall due as follows:

—FR
F_EFLF(BREERF)

2015 2014

BT BT

HK$ HK$

Within one year 8,143,836
In the second to fifth year inclusive 4,750,571
12,894,407

REMEFEDEERMERA
=EERENzEc - HERES
FHE=FQ014: ZF)FE —

S
IN °

EXERER

EERMNEARTZRRBHEKIL
ARPTEEO R  HERER
MENEERAREEREFEL
2o NRFMERENFERT
REFEKTF -

EEREHRRMUEELEAR
B URREEREARENES
NEEBREATRK - BEERY
EENBHRETTEIRBR A
BRSBKYBARERE  NEN
AKREENTE L WERESF
BRAEERBMNERE -

EERTHRIEMERENR
T RREEDALERL -
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14.

Operating lease payments represent rentals payable by
the EAA for certain of its office premises. Leases are
negotiated for and rentals are fixed for an average term
of three years (2014: three years).

Capital Risk Management

The EAA’'s capital comprises primarily the fund
accumulated since its incorporation and its objective
when managing capital is to ensure that the EAA will be
able to continue as a going concern so that it can
continue to promote integrity and competence of estate
agents.

The EAA regularly reviews and manages its capital to
ensure adequacy for both the operational and capital
needs. The EAA operates a zero distribution policy with
regard to surpluses generated. All surpluses are
transferred to the cumulative fund for future operational
needs. The EAA charges an annual licence fees on the
estate agent.

The EAA regularly reviews the need to increase licence
fees to ensure operational needs are fully covered.
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15. FINANCIAL INSTRUMENTS

a. =HEITAHES a. Categories of financial instruments
2015 2014
BT BT
HK$ HK$
TREE Financial assets:
,l AR EWHIE(BHEIRE & Loans and receivables (including
BE&EEY) cash and cash equivalents]) AL VAL 203,560,078
TRAE: Financial liabilities:
i) DN Amortised costs 8,756,984 8,437,349
b. 2HEMREEHER K b. Financial risk management objectives and
® policies

EERZIESsRIAGRE
JEWER - EEIFE R R1T
mHRRENERRKEE
H-ZEEMIEAEFBRS
MamRE ZEeMIAZ
H R B a%m%ﬂﬁ(

%ﬂfrk) =E R B R
//|b@,§iﬂ QD{T/DZ %ux
% &k Mﬁﬁﬁ%TK

ﬁ%ﬁﬁ&%%%%ﬂ@
AREAR Al KB o B U B e
B e

=

The EAA’s major financial instruments include
debtors, time deposits, bank balances and creditors
and accruals. Details of the financial instruments
are disclosed in respective notes. The risks
associated with these financial instruments include
market risk (including interest rate risk], credit risk
and liquidity risk. The policies on how to mitigate
these risks are set out below. The management
manages and monitors these exposures to ensure
that appropriate measures are implemented in
timely and effective manner.
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15 €@l T B 15. FINANCIAL INSTRUMENTS (continued)
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Market risk

Cash flow interest rate risk

The EAA is exposed to cash flow interest rate risk
through the impact of rate changes on interest
bearing financial assets. Interest bearing financial
assets are mainly balances with banks which are
all short term in nature. Therefore, any future
variation in interest rates will not have a significant
impact on the results of the EAA.

Credit risk

Credit risk refers to the risk that the counterparty
will default on its contractual obligations resulting
in financial loss to the EAA. The EAA’s exposure of
its counterparties are continuously monitored,
received and approved.

In order to minimise the credit risk, the EAA
reviews the recoverable amount of the receivables
at the end of each reporting period to ensure that
adequate impairment losses are made for
irrecoverable amounts. In this regard, the EAA
considers that the EAA’s credit risk is significantly
reduced.

The credit risk on time deposits and liquid funds is
limited because the counterparties are banks with
good reputation.

Liquidity risk

Ultimate responsibility for liquidity risk management
rests with the management of the EAA, which has
built an appropriate liquidity risk management
framework for the management of the EAA’s short,
medium and long-term funding and liquidity
management requirements. The management of
the EAA manages liquidity risk by maintaining
adequate reserves and continuously monitors the
forecast and actual cash flows.
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15 €@ T B @) 15. FINANCIAL INSTRUMENTS (continued)
TMEE E & Liquidity tables
TEREINEERIFEITES The following tables detail the EAA's remaining
BmEECH TNTEHNIEA - contractual maturity for its non-derivative financial
ZRDIBEBEEERAHEK liabilities on the agreed repayment terms. The
xMemBBEZRFEHER tables have been drawn up based on the
B RBREMEEZ AL undiscounted cash flows of financial liabilities
WIHERE - based on the earliest date on which the EAA can be
required to pay.
IR REEERE
BEAEY%. 0E30K 31F60X REAE SREE
Weighted
average
effective Total
interest undiscounted Carrying
rate 0-30days 31-60days cash flows amount
BT BT BT BT
% HK$ HK$ HK$ HK$
20155 2015
JEMBRF N FEETIE B Creditors and accruals — 8,225,207 531,777 8,756,984 8,756,984
20145 2014
B BRF N FEETIEE Creditors and accruals — 7,733,385 703,964 8,437,349 8,437,349
c. AFEHE c. Fairvalues
tMmEENERABEZAF The fair values of financial assets and financial
BE  NREBEEEBHEMNZE liabilities are determined in accordance with
BERERN RUBARERES generally accepted pricing models based on
MERE - discounted cash flow analysis.
ETERRA RNMBHEER The EAA considers that the carrying amounts of
BEKEAARNEREEK financial assets and financial liabilities recorded at
cHEEscEREEEEQF amortised cost in the financial statements
BEEE - approximate their corresponding fair values.
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