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New premium payment arrangement for Home Ownership

Scheme flats
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The Hong Kong Housing Authority (the Housing Authority)
has announced a new premium payment arrangement for

Home Ownership Scheme (HOS) flats sold by the Housing
Authority from 2007 onwards. The Housing Authority will not
accept any buyback offer in respect of such HOS flats but will
process premium application for such flats within the entire
five-year alienation restriction period.

The Housing Authority will process premium application
for such HOS flats within the five-year alienation restriction
period only upon owners’ submission of an offer to assign
the property to the Housing Authority and after the Housing
Authority has declined to accept such offer. An owner can
only enter into an agreement for sale and purchase (including
provisional or formal agreement) in respect of such HOS flat
with a purchaser in the open market after he has received the
written confirmation from the Housing Authority that his offer
to assign such HOS flat to the Housing Authority was declined.
He will be in breach of the Schedule to and section 27A of the
Housing Ordinance if he enters into an agreement for sale and
purchase without getting such confirmation from the Housing
Authority.

In addition, the agreement for sale and purchase, if entered
into before the premium is assessed by and paid to the
Housing Authority, must contain a condition that the premium
as assessed by the Director of Housing (the Director) be paid
to the Housing Authority prior to the assignment and within
28 days of the date of the agreement for sale and purchase
or within such period as may be otherwise stipulated by the
Director. Failure to do so will also constitute a breach of the
Schedule to and section 27A of the Housing Ordinance.

In both cases, the agreement for sale and purchase entered
into will be void. Any person who commits an offence under
section 27A of the Housing Ordinance is liable to a fine of
$500,000 and imprisonment for one year. A practitioner who
aids or abets the commission of the offence under section 27A
of the Housing Ordinance may be guilty of the same offence.





