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Trade leaders, together with EAA Chief Executive Officer Ms Sandy Chan, meet
with HKMC Chief Executive Officer Mr James Lau (front row, first from left) and
Vice President of Marketing and Business Development Ms Angela Leung (right)
to express the trade’s views on the MIP.

he EAA would like to draw practitioners’ attention to the latest

financial arrangements and practices of the Hong Kong
Mortgage Corporation (HKMC), which may be useful for purchasers’
reference.

The HKMC announced on 11 December 2008 an enhancement of the
Mortgage Insurance Programme (MIP) in response to the changed
market conditions.

Under the enhancement, the HKMC will provide an additional option to
homebuyers by lowering the threshold above which insurance will be
made available and offering MIP products with insurance coverage from
a 60% loan-to-value (LTV) ratio up to a total LTV ratio of 90%. The new
measure reduces the down payment requirement of homebuyers for the
purchase of a property.

Purchasers who are interested in applying for mortgage loans under
the MIP may approach participating banks for details. According
to the HKMC, the processing of the applications submitted by the
participating banks will normally be completed within one to two
working days.

The HKMC has prepared
a summary of the key
features of the MIP for
the estate agency trade.
The summary together
with Circular No. 09-01
(CR) can be found on the
EAA website. Other MIP
details are available on the
HKMC’s website (www.
hkmc.com.hk).

To provide practitioners with
a better understanding of
the services provided by
the HKMC, the EAA and the
HKMC will jointly organise
a seminar on the MIP on 13
March. The seminar will be
a CPD activity.
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