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New guidelines on handling
“regulated tenancies”

the letting of
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n response to public concern on protecting the interests of grass-root
tenants, the Government implemented a new tenancy control regime
on subdivided units (“SDUs") under Part IVA of the Landlord and Tenant
(Consolidation) Ordinance (“Ordinance”) which came into effect on 22
January 2022.

Since estate agents may handle tenancies in respect of SDUs which are
subject to Part IVA of the Ordinance (i.e.
Estate Agents Authority issued a practice circular (No. 22-01 (CR)) setting

“regulated tenancies”), the

out the relevant guidelines for licensees to follow, which came into effect
on the same date as Part IVA of the Ordinance.

Since non-compliance with the requirements under Part IVA of the
Ordinance may constitute an offence, licensees are required to draw their
clients’ attention to the relevant offences and penalties. To facilitate the
landlord’s compliance with the relevant statutory requirements, licensees
who act for the landlord in a “regulated tenancy” of an SDU should
(unless the landlord client has otherwise indicated in writing that he/
she would handle the matter directly) arrange for the stamping of the
tenancy agreement after it has been entered into and the submission
of the relevant Form AR2 to notify the Commissioner of Rating and
Valuation of the particulars of the tenancy within 60 days after the term

of a “regulated tenancy”.

In addition, licensees are required to draw the clients’ attention that it
would constitute an offence under the Ordinance if the landlord requires
the tenant to pay for, or the landlord otherwise receives from the tenant,
the reimbursement of the charges for any of the specified utilities and
services for the SDU at a sum exceeding the apportioned amount for the
SDU as shown in the account in writing provided by the landlord to the

tenant.
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