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NEW GUIDELINES ON COMPLIANCE OF
ANTI-MONEY LAUNDERING AND
COUNTER-TERRORIST FINANCING
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Owing to the passing of the Anti-Money Laundering
and Counter-Terrorist Financing (Financial Institutions)
(Amendment) Ordinance 2018 at the Legislative Council, the EAA
issued a relevant new practice circular (No. 18-01(CR)) to provide
guidelines to the trade on the requirements in accordance with
section 7 of the Anti-Money Laundering and Counter-Terrorist
Financing Ordinance (“AMLQO”). This new circular has taken effect
on 1 March 2018.

The new circular provides practical guidelines to assist
estate agencies and their senior management to establish
and execute policies, procedures and monitoring measures,
including risk assessment, customer due diligence measures,
continuous monitoring of customers, suspicious transactions
reporting, record-keeping and staff training in order to fulfill their
responsibilities under the AMLO.

Among the above, carrying out customer due diligence and
record-keeping are the most important. Customer due diligence
requires estate agents to identify the customer and verify the
customer’s identity. If there is a beneficial owner in relation to the
customer, estate agents also need to identify the beneficial owner
and verify the beneficial owner’s identity by taking reasonable
measures.

As for record-keeping, according to the AMLO, when identifying
and verifying the identity of a customer or beneficial owner in
relation to the customer, the original or a copy of the documents
and a record of the data and information obtained should be kept.
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FiteE g Es  —FE EFE [MEZ |- The full practice circular, a set of detailed “Questions and
EMANSEREOIZE %Tﬂ &l - Answers”, a checklist for licensees and sample identity verification
HNES DB - MBS EELEE forms have already been posted on the EAA’'s website. Related
SO A3 F 00 [ 58T - 35 A AT Continuing Professional Development seminars were held on 29

.~ . Ny March 2018. Licensees are advised to check the EAA’'s website
FARSALL T RE S EHE for more information.
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UNITED NATIONS SECURITY COUNCIL SANCTIONS
LIST AND UPDATED LIST OF TERRORISTS AND
TERRORIST ASSOCIATES

EERTREERZHBA - B@E4S  The EAAIs notified by the Security Bureau regularly on the updates
R EEeLZ 8@ T FHEEE% ofthesanctions list and the list of terrorists and terrorist associates
28 T B F ok WG O F A BB E fy from the United Nations Security Council. In order to carry out
BHLE o AHITHEE Y BRED - customers due diligence, licensees should pay attention to the

AL SETHRE updated list.

www.un.org/sc/suborg/zh/sanctions/un-sc-consolidated-list (FA32)
WWWw.un.org/sc/suborg/en/sanctions/un-sc-consolidated-list (English)

www.jfiu.gov.hk/tc/news_terrorist_list.ntml (F132)
www.jfiu.gov.hk/en/news_terrorist_list.ntml (English)

EESEHENVIRIEFT AR A - inE338{E@  The EAA would like to remind all licensees again that any
[EEEEEEER  ERRFN#AEE  suspicious cases of money laundering should be reported to the
EERARERLR o Government’s Joint Financial Intelligence Unit.
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NEW PRACTICE CIRCULAR ON UNCOMPLETED
PROPERTIES SITUATED OUTSIDE HONG KONG
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A press conference was held on 28 December 2017 to announce
the issuance of a new practice circular (No. 17-03 (CR)) titled “Sale
of Uncompleted Properties Situated Outside Hong Kong” by the
EAA. It provides guidelines for licensees on the proper practice
and measures in the sale of uncompleted properties situated
outside Hong Kong (“UPOH?”). The new practice circular will take
effect on 1 April 2018.

The Honourable Horace Cheung Kwok-kwan, JP, Chairman of the
EAA Practice and Examination Committee, said “Non-licensees
who handle the sale of UPOH, unlike licensed estate agents, are
not regulated by the EAA and they are not required to comply with
these guidelines. Hence, consumers would have greater protection
by engaging licensed estate agents to handle the transactions of
UPOH”.

For details of the practice circular, please read the article of “In
Focus” in this issue of Horizons and read the circular in full at the
EAA’s website. A set of relevant “Questions and Answers” was
uploaded to the website for the trade’s reference as well. The EAA
will continue to educate the trade and the public on the subject.

The EAA reminds licensees that they should read the practice
circular carefully for a better understanding of the requirements
and should not advise clients hastily in case of any uncertainties.
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Chairman of the Practice and Examination Committee of the EAA, the
Honourable Horace Cheung, JP and EAA Chief Executive Officer
Ms Ruby Hon brief the press on the new practice circular on the sale
of uncompleted properties situated outside Hong Kong by licensed
estate agents.
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THE EAA REVIEWS ITS WORK IN 2017
AND INTRODUCES ITS INITIATIVES FOR 2018
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The EAA held a press conference on 23 January 2018 at which
its Chairman, Dr William Leung Wing-cheung, SBS, JP, and Chief
Executive Officer, Ms Ruby Hon Yuen-ping, reviewed the EAA’s
work in 2017 and introduced its initiatives for 2018.

Dr Leung pointed out that the EAA received a total of 427
complaints in 2017, a slight decrease of 10% compared to 2016.
The most common complaint categories included mishandling
the provisional agreement for sale and purchase (or provisional
tenancy agreement), providing inaccurate or misleading property
information and issuing non-compliant advertisement.

Stepping into 2018, the EAA will continue to review the market
situation and government policies and issue guidelines to the
trade as appropriate. In addition, the EAA will spare no effort in
educating the trade on various fronts and strengthening consumer
education.

For more details of the press conference, please read the related
press release at the EAA’s website.
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At the press conference, the EAA’'s Chairman Dr William Leung and Chief Executive
Officer Ms Ruby Hon review the EAA’s work in 2017 and introduce its initiatives

for 2018.
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PUBLIC SEMINAR ON “POINTS TO NOTE ON
PURCHASING PROPERTIES SITUATED OUTSIDE

HONG KONG”
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The EAA attaches great importance to consumer education
and organises different kinds of events regularly to educate
the public of the important points to note during property
transactions. Following the positive feedback from the EAA’s
previous public seminars, a seminar titled “Points to Note on
Purchasing Properties Situated outside Hong Kong” was held
on 10 March 2018 with public audience of over 300.

The seminar, hosted by veteran journalist Mr Kwok-wai Wu,
had invited four speakers from different professions, including
Dr Andy Kwan, Director of ACE Centre for Business and
Economic Research; Mr Victor Yeung, Chief Investment Officer
of Admiral Investment Limited; Mr Kam-pong Wong, Manager
(Communications and Resources) of Investor Education Centre
and Mr U-keng Chan, Head of Complaints and Enforcement
Section of the EAA. The speakers shared their views on the
outlook of the property markets in different countries and talked
about the important points to note when purchasing overseas
properties. The EAA’s new practice circular for licensees on the
guidelines of participating in the sale of uncompleted properties
outside Hong Kong was also introduced to the audience.

The seminar ended with a “Questions and Answers” session
which the audience actively participated in. The EAA will
continue to hold public seminars on other topics in the near
future.
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EAA Chief Executive Officer Ms Ruby Hon with the speakers and host of the
seminar. (From left to right: Mr U-keng Chan, Mr Kwok-wai Wu, Dr Andy Kwan,
Ms Ruby Hon, Mr Kam-pong Wong and Mr Victor Yeung)



