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In brief, Collective Investment Scheme ( “CIS” ), as defined
under the Securities and Futures Ordinance ( “SFO” ), means
an arrangement in respect of any property under which
the participants do not have day-to-day control over the
management, the property is managed as a whole by or on
behalf of the person operating the arrangement, and/or the
contributions of the participants and the profits or income
from which payments are made to them are pooled, and
the purpose of the arrangement is for participants to receive
profits, income or other returns from the acquisition or
management of the property.

Some licensees might act as marketing agent and participate
in promotion activities in relation to the sales of student
accommodation and hotel room units, both in Hong Kong
and overseas. Licensees should note that the sale of these
properties might, depending on the terms and investing
arrangements of such properties, constitute a CIS and the
issuing of any invitation to the public to acquire an interest or
participate in the arrangement of CIS (e.g. the advertisements
and distribution of promotion materials) without prior
authorisation or an exemption applied under the SFO may
constitute an offence.

Licensees are reminded not to engage in activities which
may involve unauthorised CIS in contravention of the SFO.
To understand more about CIS, licensees are advised to refer
to the relevant provisions of the SFO, and, in case of doubt,
consult professional legal advice.
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