Bix

CONTENTS
01 2R
A Perspective
02 HERIE
News Flash
07 fE2h5ERR
In Focus
10 ANEE
Portrait
12 HSER
Integrity in Focus
15 CPD &3
CPD Recap
16 MERRE
Practice Q&A
17 MBEERE
ABC in Estate Agency
18 SENE R
Events and Activities
20 HistEE

Statistics

B
Ruby Hon Yuen-ping

THAER
Chief Executive Officer

BRI SRR SR 20184 )
BB BEAEZYEE 18
(= R

“ The Bill is expected to be passed in
early 2018. Licensees are advised to

pay close attention to the development
and be prepared. ”
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A PERSPECTIVE

REGULATORY COMPLIANCE OFFERS
A WIN-WIN SITUATION
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As the trade may be aware, the Government introduced the “Anti-
Money Laundering and Counter-Terrorist Financing (Financial
Institutions) (Amendment) Bill 2017” (“the Bill") into the Legislative
Council in June 2017. The proposed amendment is about requiring
designated non-financial businesses and professions (“DNFBPs”),
including the estate agency trade, to conduct customer due
diligence (“CDD”) when they engage in specified transactions, and
to maintain records on customer identification and transactions for
at least six years.

Although Hong Kong has in place a strong and effective anti-
money laundering framework, international standards have evolved
quickly because of the changing financial market and security
landscapes. To fulfill Hong Kong’s international obligation under
the Financial Action Task Force (“FATF”, an inter-governmental
body that sets international standards on combating money
laundering and terrorist financing), the Bill is intended to bring Hong
Kong’s regulatory regime up-to-date and in line with international
requirements as promulgated by FATF.

The Government is of the view that CDD and record-keeping
requirements are the main strands of an effective anti-money
laundering regime to deter and disrupt money laundering activities
and to ensure integrity of a financial system. Thus, the proposed
amendments also require estate agents to implement statutory CDD
measures, including identifying and verifying a customer’s identity,
before they engage in specified transactions.

Thus, the EAA arranged a special meeting in February 2017 to brief
the representatives of major trade associations and estate agency
companies about the Government’s proposals, and subsequently
submitted a reply to the Financial Services and the Treasury Bureau
on the views and comments of the EAA and the trade.

It is understood that in accordance with the risk-based approach
advocated by the FATF for combating money laundering, the conduct
of CDD measures can be operated in a risk-sensitive manner, whereby
the extent of such measures to be undertaken should depend on
the types of customers, business relationship or transactions and the
associated risks.

To help the trade comply with the new Ordinance, the EAA will issue
guidelines adopting a risk-based approach for the trade to follow
when the Bill is passed by the Government. The Bill is expected to be
passed in early 2018. Licensees are advised to pay close attention to
the development and be prepared.
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