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The EAA issued a new Practice Circular (No.16-01 (CR))
titled “Compliance with the Competition Ordinance” on 1
April 2016 to assist estate agency companies to comply with
the Competition Ordinance (“the Ordinance”) when carrying
out their estate agency business. The new Circular became
effective on the same date.

According to the Practice Circular, estate agency companies
must not enter into or give effect to agreements which have
the object or effect of preventing, restricting or distorting
competition with their competitors, such as agreeing on
commission, discounts or rebates.

They should make commercial decisions for their business
independently and should not participate in meetings where
anti-competitive agreements are likely to be reached or
discussed. In this regard, estate agency associations should
refrain from setting guidelines or making recommendations to
members on rates of commission, and their members should
not give effect to the guidelines or recommendations of estate
agency associations which may harm competition.

Furthermore, estate agency companies with a substantial
degree of market power must not abuse their market power
by engaging in conduct which has the object or effect of
preventing, restricting or distorting competition.

In order to enhance estate agency companies understanding
of the new Circular, the EAA has uploaded a set of relevant
“Questions and Answers” on the EAA’s website (www.eaa.org.
hk) for the trade’s reference. Related CPD seminars have also
been held in June already.



