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In Horizons, we will answer selected enquiries commonly raised
by licensees concerning estate agency practice.
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Can estate agents arrange for their clients to enter into an agreement for the sale and purchase of
shares in a limited company which holds a property?
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It is inappropriate and highly risky for licensees to arrange for clients to enter into an agreement involving
a transfer of shares without legal advice. If the parties’ interests are to be adequately protected,
comprehensive legal documentation is required. Unlike the usual Provisional Agreement for Sale
and Purchase, an agreement for the sale and purchase of shares is a complicated legal document.
Purchasers may take over the debts and liabilities of a limited company at the same time with the
transfer of the shares.

Licensees should recommend their clients to seek legal advice before entering into any agreement for
transfer of shares in order to prevent them from suffering any loss resulting from the transaction.
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The saleable area of a unit according to the valuation of banks may be different from that shown on the
Property Information Online, especially for old residential units. Which source should licensees refer to?
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“Property Information Online” provided by the Rating and Valuation Department (“RVD”) is the platform
for enquiry on the information of residential property. Since there was no consistent standard or criteria
in calculating the saleable area of properties available in earlier decades, the saleable areas provided by
other sources may differ.

According to the Estate Agents Practice (General Duties and Hong Kong Residential Properties)
Regulation, licensees should adopt the saleable area information obtained from the RVD or the
agreement for sale and purchase of the first assignment of the property registered in the Land Registry,
as both are the prescribed sources of information. These two sources can be easily accessed by both
licensees and the public.



