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Generally speaking, each piece of land in Hong Kong is held

from the Government under a government lease for a specified
term of years (“lease term”). The commencement date of a lease
term is the date on which the term of the lease begins to run.

There are various terms and types of government leases in Hong
Kong. For example, prior to 1 July 1997, leases of land in the
urban areas of Hong Kong Island and Kowloon were granted for
a term of 999 years or 99 years or 75 years. Except for leases
for 999 years, many leases were granted as “renewable” leases
so that on expiry there was a right for the government lessee to
seek a further term from the Government. Most of these leases
were granted for a term of 75 years renewable for a further term
of 75 years. Where there is a right of renewal for a further term,
such a right will be shown in the Property Particulars section of
the relevant Land Register. On the other hand, some leases in
the New Territories might have different terms of years.

Licensees should draw their clients’ attention to the term of a
government lease and whether it is renewable. They should also
recommend their clients to seek legal advice, if in doubt, before
entering into any transactions of properties.

19



