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THE EAA HOLDS A PRESS CONFERENCE FOR ITS
HALF-YEAR REVIEW
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The EAA held a press conference on 28 July 2015 at which its’
Chairman, Mr Wiliam Leung Wing-cheung, BBS, JP, and Chief
Executive Officer, Ms Ruby Hon Yuen-ping, reviewed the EAA’s
work in the first half of 2015 and introduced its initiatives for the
second half.

Mr Leung pointed out that there was a year-on-year decrease of
27% in the total number of complaints received in the first half of
2015. Among the most common categories of complaints, an
outstanding improvement was found in that of “failing to conduct
a land search or failing to provide a copy of the land search”.
A year-on-year drop of 65% in the number of that category of
complaints was recorded.

In the second half of 2015, the EAA will continue to monitor
the practice of estate agents through various means, including
paying special visits to newly opened estate agency companies.
Moreover, the EAA will increase its efforts in educating the
public by organising public seminars and producing a new
Announcement in the Public Interest relating to tenancy matters
later this year.
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NEW PRACTICE CIRCULAR ON “DECLARATION
OF SUBMISSION OF REGISTRATIONS OF INTENT
IN THE SALES OF FIRST-HAND RESIDENTIAL

PROPERTIES”

EERIERERZESEERBHAT
4+ PA20159F6 A30H L2/ TR 2R
2L EMRAAELE@AIRR—FEE
VEHEREDEINBERMERE I/
HEBEE(RH15-08(CR)) » ExkRE—
FEBHEER/ZEEXRARKERERE
R ERBARIRNEEEL AR -

Pt RS - AR R EE | R ERRRE
#HOE LHEEERBEHERRE B
FIRSAEIT TH S AN ITEE XS
BB o B EEMR2015F9 A 1HAER -

At a press conference on 30 June 2015, Chairman of the EAA’s
Practice and Examination Committee, Mr Horace Cheung Kwok-
kwan, JP, announced the issuance of a new Practice Circular
(No.15-03(CR)) on “Declaration of Submission of Registrations
of Intent in the Sales of First-Hand Residential Properties”. The
Circular sets out guidelines requiring estate agency companies and
individual licensees who are involved in the sale and/or purchase
of first-hand residential properties to declare their submissions of
registrations of intent in that sale.

The Circular, a set of relevant “Questions and Answers” and
samples of declaration forms are available on the EAA’s website for
the trade’s reference. A number of CPD seminars were also held in
August. The new Circular became effective on 1 September 2015.
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The EAA issued a new Practice Circular (No.15-02(CR)) on “Proper
Authorisation by Absent Contracting Party” on 22 June 2015
stipulating that estate agents should require a person claiming to
be the authorised representative of an absent contracting party to
produce a proper power of attorney when handling any sale and
purchase or leasing transactions of properties and allowing the
representative to enter into the transaction concerned.

Licensees should note that the power of attorney should be
properly executed and attested. In order to protect clients’
interests, licensees should ensure that the name of the absent
contracting party and (where applicable) the property described
in the power of attorney and its address correspond with those as
shown in the land search record of the property concerned.

In addition, it is not sufficient and is highly risky simply to request the
representative to sign a declaration to the effect that he has or will
have proper authorisation from the absent contracting party and
that he will be personally responsible for all consequences.

Licensees who fail to comply with the guidelines may be subject to
disciplinary action by the EAA. This Practice Circular has been effective
already and available on the EAA’s website for the trade’s reference.

PUBLIC SEMINAR HELD BY THE EAA
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In order to enhance the public’s knowledge on property
transactions, the EAA will organise a series of public seminars.
The first seminar titled “Tips to become a smart purchaser of
first-hand residential properties” was held on 5 September 2015
with an audience of about 250.

N
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EAA Chief Executive Officer Ms Ruby Hon Yuen-ping delivered
the opening remarks and reminded potential purchasers to
consider thoroughly before making purchase decision. With
former news anchor Ms Akina Fong as the host, guest speakers
shared their views on different aspects about the primary
residential market. Dr Chan Yan-chong, a renowned academic
and expert in investment, shared his insights on the market
trend; Mr Horace Cheung Kwok-kwan, JP, a member of the
Long Term Housing Strategy Steering Committee and Hong
Kong Housing Authority, analysed the housing supply of Hong
Kong. Sr Nelson S. L. Ho from the Royal Institution of Chartered
Surveyors shared tips when visiting show flats and reading floor
plans. Mr Chan U-keng, Senior Manager of Complaints Section
of the EAA, shared the important points when purchasing new
flats through an estate agent.

The EAA will continue to hold public seminars on other topics
concerning property transactions in the future.
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STATEMENT ISSUED BY FINANCIAL ACTION
TASK FORCE (“FATF”) AND UPDATED LIST OF
TERRORISTS AND TERRORIST ASSOCIATES
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The EAA has been notified by the Security Bureau regularly on
statements issued by the FATF and on the updates of the list of
terrorists and terrorist associates from the FATF and the United
Nations Security Council Committees. As the EAA attaches great
importance to licensees’ adopting measures to help combat money
laundering activities, licensees are advised and encouraged to visit
the FATF’s website (www.fatf-gafi.org) regularly for its updates and
news, and pay attention to any updated list of terrorists and terrorist
associates.

Please note that the FATF has issued a public statement and a
document titled “Improving Global AML/CFT Compliance: On-going
Process” subsequent to its meeting on 21-26 June 2015 and the
list of terrorists and terrorist associates has been last updated on
17 July 2015. Licensees may read the above public statement and
document on the FATF’s website and the notice at the Government’s
Gazette for more details (www.gld.gov.hk/egazette/pdf/20151929/
egn201519295170.pdf).
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AT LEAST ONE DIRECTOR OF A LICENSED COMPANY
MUST HOLD AN ESTATE AGENT’S LICENCE
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Section 20 of the EAO and Section 8 of the Licensing Regulation stipulate
that a company shall not be eligible to hold an estate agent’s licence unless
at least one of its directors is a licensed estate agent, contravention of
which may result in the revocation of licence by the Authority.

If there is a change of directorship, the company licensee should
notify the Authority within 31 days of the appointment or cessation
of appointment in accordance with Section 40(4) of the EAQ.
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