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MNDERERBRZENMERS
BE CAREFUL IN HANDLING
TRANSACTIONS OF
PROPERTIES WITH
DEFECTIVE TITLES

The EAA has noticed from some media reports that while the
property market has been dominated by first-hand residential
properties recently, some consumers are attracted by certain
“special properties” whose prices are substantially lower than the
market price. Apart from “haunted flats”, such “special properties”
might involve defective titles and therefore licensees should pay
extra attention when promoting such properties to their clients
and advise them appropriately to protect their interests.

A historical and current land search of the property may reveal
that there are registrations of declaration of loss of title deeds,
deed of gift or assignment at nil consideration. When handling
transactions of such properties, licensees should inform the
potential purchaser that there is a risk that the purchaser may
not be able to obtain a sufficient mortgage loan to complete the
purchase of the property and/or to prove good title in the resale
of the property. Licensees should also advise their clients to
seek legal advice on the risk of selling/purchasing the property
before they enter into any agreement for sale and purchase of
the property.

Licensees are reminded that under paragraph 3.4.1 of the Code
of Ethics issued by the EAA, they should protect and promote
the interests of their clients. Hence, licensees should be alerted
to and bear in mind the above when handling the sale and
purchase of these properties.
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