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New Practice Circular on Completion of Provisional

Agreement

A new Practice Circular (No. 13-06 (CR)) on the
completion of the provisional agreement for sale and
purchase (PASP) came into effect on 15 November 2013.
The Practice Circular sets out certain important matters to
which licensees must pay attention when preparing a
PASP.

The sale and purchase of second-hand properties in Hong
Kong are often conducted through estate agents. In most
cases, the handling estate agents would prepare the PASP
and assist the parties to enter into the agreement.
Generally speaking, the PASP prepared by an estate agent
is a legally binding contract. It may easily give rise to
disputes if it is not completed properly. The EAA therefore
issued the new Practice Circular to remind licensees that
they must exercise due care and due diligence when
completing a PASP.

Licensees may view the full Practice Circular at the EAA
website: Compliance > Practice circulars

Key points of the Practice Circular:

1. Do not arrange for clients to sign a PASP with the
spaces providing for the essential terms of the
transaction left blank.

2. Obtain consent before making any amendment to a
signed PASP.

3. Ensure that all information in a PASP is true and
accurate.

4. Avoid selecting a Saturday, Sunday or public holiday
as a payment date.

5. Do not arrange for a vendor to confirm receipt of
any deposit in advance.

6. List in a PASP any items included in the sale and
purchase.

7.  State clearly which version shall prevail if a PASP is
written in both English and Chinese.

8.  Supply a copy of the PASP to the client after signing.




