8

Z XAt HORIZONS

& 132 bt ofl 18 5% —

xBSHNEPIMFEFARER Lz

EERGRELRERE RELXEEREDE
R BEEVMEFEERTIREARESEHNAE
B URREEREARETP MG - X8 MR
BEETHFES BAURERLERD °

—EREXBE-FIBMEEET UBEREN
FNTE -BRREXEERHERBENATVABYE
MBEREEAQ(EROD 2 wAEXZVEARNE
—EEREEZNEE BEHRRAERUHESTNE
FohREETEFN L HMER  UREZWED
EffcT B ENE LABLXEZRENCIEA -

/%
=

EHEEBRNE BEFXNITETEL HHEEER
TRBZMENEEBRERIE  FRERKILEE
MRS SHRFADLBEZINNGE YREER
FHF o
EERAELEe LN RRETLERA -EB
ERE ZANREBELRERENEREE TN E -
WHRZEAFRAFERE A2 HEFESFFAD
FI41R -ZRMEBEHZTE 2 E &I $2,000
I AE B R AR E B ¢ - Eskb £ 248 A RELE12
EHEEEEBHTEZONENES -

Disciplinary inquiry case —
Failing to inform clients of the existence of
unauthorized building works in a property

The EAA has issued practice circulars requiring
practitioners to remind clients of the risks involved in
transactions of properties with unauthorized building
works (“UBW”) and take appropriate steps to protect
clients’ interests. Failing to comply with the guidelines in
the circulars may be subject to disciplinary actions by
the EAA.

An estate agency practitioner acted for both the
purchaser and the vendor in a commercial property
transaction. Before arranging for both parties to sign a
preliminary agreement for sale and purchase (“PASP”),
the practitioner knew that the cockloft inside the property
involved UBW. However, he did not inform the purchaser
of such fact, nor ascertain whether there was an entry
regarding UBW registered against the property by
conducting an up-to-date land search.
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The purchaser paid a deposit to the vendor after signing
the PASP but later he learnt that the cockloft inside the
property involved UBW. He decided to cancel the deal
and claimed back the paid deposit through litigation. He
also lodged a complaint with the EAA.

The EAA Disciplinary Committee conducted an inquiry
into the case, and was of the view that the practitioner
failed to comply with paragraph 3.4.1 of the Code of
Ethics, in that he failed to protect the purchaser’s
interests and act in a just and impartial manner to all
parties concerned. The practitioner was reprimanded
and fined $2,000, and conditions were also attached to
his licence, requiring him to obtain 12 points from the
core subjects under the CPD Scheme within 24 months.



