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New practice circular on first sale of residential properties
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Chairman of the Practice & Examination
Committee of the EAA Mr William Leung
Wing-cheung and EAA Director of
Regulatory Affairs & General Counsel
Ms Eva Lau brief the press on the new
practice circular on first sale of residential
properties.

AA issued a new practice circular on the sale of first-
hand residential properties which has taken effect since
1 May 2011.

The new circular (circular no. 11-02(CR)), replacing the
circular issued last year (circular no. 10-03(CR)), regulates
the conduct in promotional activities in relation to the first
sale of residential properties. Gist of the new practice
circular includes:

1. Staff training
Give proper training to staff to ensure that they are
equipped with the necessary knowledge and expertise
to handle the first sale of residential properties in
compliance with the law.

2. The controller
Appoint a controller to oversee all matters relating to
the conduct in promotional activities in the first sale of
residential properties.

3. Pre-sale briefings
Provide a pre-sale briefing(s) to staff prior to their
conducting any promotional activities for the sale of units
in each development.

The pre-sale briefing(s) must include, but not limited
to, information about the development and guidelines
given by the EAA regarding the conduct in promotional
activities and order at first-sale sites.

Keep proper records of the pre-sale briefing(s) and
supply such records to the EAA upon request.

4. Quality control
Take reasonable measures to ensure and monitor staff
involved in promotional activities of the first-sale follow
the guidelines given in pre-sale briefing(s) and conduct
promotional activities in compliance with the law and
guidelines promulgated by the EAA.

5. Sales brochures for developments not subject to the
Consent Scheme
Advise the developer in writing to follow the requirements
of the Legal and Advisory And Conveyancing Office for
the Consent Scheme to provide sales brochure.
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6. Promotional materials
Verify the accuracy of the information in the promotional
materials and obtain the developer’s express
endorsement in writing of the accuracy of the information
contained therein before issuance.

7. Sales brochures and price lists
Do not prepare their own sales brochures or price lists.

Chairman of Practice and Examination Committee of the
EAA Mr William Leung Wing-cheung and EAA Director of
Regulatory Affairs & General Counsel Ms Eva Lau hosted
a press briefing on 12 April 2011 to announce the content
of the new practice circular. Representatives of 26 media
groups attended the briefing. Major electronic and print
media issued news reports about the new practice circular
on the same day and the next few days.

The new practice circular is now in effect. Estate agents
must comply with the regulations and guidelines in the
circular. The EAA has organized a seminar regarding the
new guidelines on the sale of first-hand properties after the
issuance of the practice circular.
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245 licensees nominated to participate in the scheme
of mutual recognition of professional qualifications of
estate agents in the Mainland and Hong Kong
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pplication for nomination for the training course and

examination for the first phase of the scheme of mutual
recognition of professional qualifications of estate agents in the
Mainland and Hong Kong was closed at the end of February 2011.
A total of 245 applicants are eligible and nominated to participate in
the training course and examination scheduled for July.

According to the scheme, the EAA can nominate licensees
who have fulfilled a number of requirements to participate in the
scheme. Within the period of application, the EAA received a total
of 266 applications, of which 245 applications were approved and
nominated.

Candidates nominated by the EAA will participate in the training
course and take the examination to be held from 18 to 20 July
2011 in Shenzhen. Upon completing the course and passing the
examination, Hong Kong candidates can apply within 12 months
for a qualification to practise in the Mainland.

The scheme went ahead smoothly, thanks to the efforts of the
CEPA Working Group, which was formed by the EAA Board in
2009 and responsible for designing the implementation details of
the scheme. The EAA would like to thank members of the Group for
their invaluable advice, as well as time and efforts spent. Members
of the Group included: Mr Lester Huang (Chairman), Mrs Karen
Wong Law Kwai-wah, Ms Katherine Hung Siu-lin, Mr Paul Ma Siu-
hung, Mr Anthony Kwok Chong, and Ms Kitty Ip Kit-yee (the order
is set in accordance with the number of strokes of their Chinese
surnames).





